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TOPLINE REPORT 

 

THE GLOBAL INNOVATION INDEX (GII) 2014: The Human Factor in Innovation 

1. INTRODUCTION 

1.1. The Global Innovation Index 2014 (GII 2014) ranks 143 countries across the 

world in terms of their innovation capabilities. This 7th edition is co-published by 

Cornell University, INSEAD and the World Intellectual Property Organisation 

(WIPO an agency of the United Nations, UN). It was released on Friday, 18th July 

2014 in Sydney, Australia.  

1.2. The theme of this year’s GII is the ‘Human Factor in Innovation’ which explores 

the role of human capital in the innovation process and underlining the growing 

interest that firms and governments have shown in identifying and energising 

creative individuals and teams. 

2. MALAYSIA’S PERFORMANCE 

2.1. Overall, Malaysia ranks 33rd (2013:32nd) out of 143 countries but second among 

upper-middle-income economies in Asia. In the table below is Malaysia’s 

performance based on the sub-index. 

 2014 
(n=143) 

2013 
(n=142) 

Rank Score Rank Score 

Overall 33 45.60 32 46.90 

Output sub-index 35 38.74 30 42.1 

Input sub-index 30 52.46 32 46.9 

Efficiency ratio 72 0.74 52 0.81 

2.2. Under the Innovation Input sub-index Malaysia showed an improvement in the 

pillar of Human Capital & Research which ranked 35th (2013: 40th) while Market 

Sophistication ranked 17th (2013: 23rd). Malaysia recorded a decline in the pillars 
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of Institutions ranked 50th (2013:49th), Infrastructure ranked 35th (2013:33rd) and 

Business Sophistication ranked 29th (2013:27th). 

2.3. For Innovation Output sub-index, both Knowledge & Technology Outputs and 

Creative Outputs pillars ranked 39th and recording a decline from previous year 

where it ranked 24th and 38th, respectively. The details are as shown in Table 1. 

Details of Malaysia’s performance in Appendix 1. 

 Table 1: Malaysia in the Global Innovation Index 2014 (GII 2014)   

  

GII 2014 
(n=143) 

GII 2013 Top 

(n=142) Performer 

Rank Score Rank Score   

Global Innovation Index 33 45.6 32 46.9 Switzerland 

Innovation Efficiency Ratio 72 0.74 52 0.8 
Moldova, 

Republic of 

Innovation Input Sub-Index 30 52.5 32 51.7 Singapore 

1st pillar: Institutions 50 68.2 49 69 Finland  

2nd pillar: Human Capital & Research 35 41.6 40 39.7 Finland  

3rd pillar: Infrastructure 35 45.7 33 43.1  Hong Kong 

4th pillar: Market Sophistication 17 63.9 23 61 USA  

5th pillar: Business Sophistication 29 42.9 27 45.9 Singapore  

Innovation Output Sub-Index 35 38.7 30 42.1 Switzerland 

6th pillar: Knowledge and Technology 
Outputs 

39 35.5 24 38.7 Switzerland  

7th pillar: Creative Outputs 39 42.0 38 45.6 Iceland  

2.4. At the indicator level in which Malaysia is ranked top 10 are as follows: 

a) Graduates in science & engineering ranks 6th,  

b) Ease of getting credit ranks 1st,  

c) Ease of protecting investors ranks 4th,  

d) Market capitalization ranks 4th,  

e) High-tech imports less re-imports ranks 1st, 

f) High-tech exports less re-exports ranks 2nd, and 

g) Creative goods exports ranks 4th. 
 

2.5. The indicators that Malaysia need to focus on includes: 

a) Political stability ranks 72nd, 



 

4 
 

b) Press freedom ranks 119th, 

c) Cost of redundancy dismissal ranks 110th, 

d) School life expectancy ranks 76th, 

e) GDP/unit of energy use ranks 77th, 

f) Applied tariff rate ranks 71st, 

g) GERD financed by abroad ranks 90th, 

h) Communications, computer & info services expenditure ranks 80th, 

i) Domestic resident trademark applications ranks 75th, 

j) Printing & publishing manufactures ranks 76th. 

 

2.6. This year, a total of 143 countries are involved with one new entrant; Sudan. The 

top ten countries in the GII 2014 are dominated by developed economies.  

Switzerland, United Kingdom and Sweden are the top 3 countries with scores of 

64.78, 62.37 and 62.29 respectively; followed by Finland, United States of 

America, Netherlands, Singapore, Denmark, Luxembourg and Hong Kong 

(China). The top ten countries and Malaysia’s position is shown in Table 2. 

Overall Global Innovation Index Rankings as in Appendix 2. 

 
Table 2: The GII 2014 Rankings: Malaysia and Top Ten Performers 

Country / Economy 

GII 2014 GII 2013 

Rank Score Rank Score 

Switzerland 1 64.78 1 66.59 

United Kingdom 2 62.37 3 61.25 

Sweden 3 62.29 2 61.36 

Finland 4 60.67 6 59.51 

Netherlands 5 60.59 4 61.14 

United States of America 6 60.09 5 60.31 

Singapore 7 59.24 8 59.41 

Denmark 8 57.52 9 58.34 

Luxembourg 9 56.86 12 56.57 

Hong Kong (China) 10 56.82 7 59.43 

Malaysia 33 45.60 32 46.92 

 
 
2.7. In the Asia Pacific region, Malaysia declined one position to 8th with a score of 

45.60 among 22 Asia-Pacific countries. China (7th) overtook Malaysia with a 

score of 46.57 and Singapore reclaims its 1st position from Hong Kong (2nd) while 
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New Zealand declined the most to 5th position. The details are as shown in Table 

3. 

Table 3: Asia Pacific Countries in the GII 2014 

Country 
GII 2014 GII 2013 

Rank Score Rank Score 

Singapore 1 59.24 2 59.41 

Hong Kong 2 56.82 1 59.43 

Korea, Rep. 3 55.27 4 53.31 

Australia  4 55.01 5 53.07 

New Zealand 5 54.52 3 54.46 

Japan  6 52.41 6 52.23 

China 7 46.57 8 44.66 

Malaysia 8 45.60 7 46.92 

Thailand  9 39.28 9 37.63 

Mongolia 10 37.52 11 35.77 

Vietnam 11 34.89 13 34.82 

India 12 33.70 10 36.17 

Indonesia 13 31.81 14 31.95 

Brunei  14 31.67 12 35.53 

Fiji 15 30.39 16 30.46 

Philippines 16 29.87 15 31.18 

Sri Lanka  17 28.98 17 30.45 

Cambodia 18 28.66 18 28.07 

Kyrgyzstan  19 27.75 19 26.98 

Bangladesh 20 24.35 21 24.52 

Pakistan 21 24.00 22 23.33 

Nepal 22 23.79 20 24.97 

 

 

2.8. Among ASEAN countries, Malaysia maintains its rank at 2nd position ahead of six 

other countries namely Thailand, Vietnam, Indonesia, Brunei, Philippines, and 

Cambodia as shown in Table 4. 

Table 4: ASEAN Countries in GII 2014 

Country 
GII 2014 GII 2013 

Rank Score Rank Score 

Singapore 1 59.24 1 59.41 

Malaysia 2 45.60 2 46.92 

Thailand  3 39.28 3 37.63 

Vietnam 4 34.89 5 34.82 

Indonesia 5 31.81 6 31.95 

Brunei  6 31.67 4 35.53 

Philippines 7 29.87 7 31.18 

Cambodia 8 28.66 8 28.07 
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3. HIGHLIGHTS OF THE REPORT 

 
3.1 For the GII 2014, Switzerland remains the leader for the fourth consecutive year. 

The United Kingdom moves up a rank to second place, followed by Sweden. A 

new entry into the top 10 this year is Luxembourg (9th). These GII leaders have 

created well-linked innovation ecosystems, where investments in human capital 

combined with strong innovation infrastructures contribute to high levels of 

creativity.  

3.2 In particular, the top 25 countries in the GII consistently score high in most 

indicators and have strengths in areas such as innovation infrastructure, 

including information and communication technologies; business sophistication 

such as knowledge workers, innovation linkages, and knowledge absorption; and 

innovation outputs such as creative goods and services and online creativity. 

3.3 Among the BRICS (Brazil, Russia, India, China, and South Africa), four improved 

their positions (Brazil by 3 places to reach the 61st rank, the Russian Federation 

by 13 places to reach 49th, and China by 6 places to reach 29th, and South Africa 

by 5 places to reach 53rd). The progress of China and the Russian Federation in 

the rankings is among the most notable of all countries; China’s ranking is now 

comparable to that of many high-income economies. India, however slips 10 

places to 76th position this year.  

3.4 The GII shows that better educated citizens are more successful in higher-

income economies leveraging on the favorable context for driving innovation. As 

countries move up the scale of innovation sophistication, the quality of its talents 

in science, engineering, but also in business and management for example 

become even more critical.  
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4. METHODOLOGY 

 

4.1. The GII relies on seven pillars. Each pillar is divided into three sub-pillars. Each 

sub-pillar is composed of three to six individual indicators. Each sub-pillar score 

is calculated as the weighted average of its individual indicators. Each pillar 

score is calculated as the weighted average of its sub-pillar scores. 

4.2. The GII includes three indices and one ratio:  

i. The Innovation Input Sub-Index is the simple average of the first five 

pillars scores; (1) Institutions, (2) Human capital and research, (3) 

Infrastructure, (4) Market sophistication, and (5) Business 

sophistication. 

ii. The Innovation Output Sub-Index is the simple average of the last two 

pillars scores; (6) Knowledge and Technology outputs and (7) Creative 

outputs. 

iii. The Global Innovation Index is the simple average of the Input and Output 

Sub-Indices.  

iv. The Innovation Efficiency Ratio is the ratio of the Output Sub- Index over 

the Input Sub-Index. 

4.3. These pillars are divided into 21 sub-pillars, including a total of 81 indicators 

which fall within the following three categories: 

i. Quantitative/objective/hard data (56 indicators), 

ii. Composite indicators/index data (20 indicators), and 

iii. Survey/qualitative/subjective/soft data (5 indicators).  
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4.4. The GII framework is depicted in Figure 1.  

Figure1: The GII Framework 
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APPENDIX 1 
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Overall Global Innovation Index Rankings    Appendix 2 


